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MEDIA RELEASE

16 April 2007

BOOKKEEPERS ARE BEST PREDICTORS OF ECONOMY IN CRISIS
Hardworking bookkeepers are often the first to read the signs of a business in trouble. 


And if this was an anomaly, just a one-off business with cash flow issues, they would know that too.

But if multiple clients showed signs of financial stress brought about by a downturn in business activity and consumer spending, bookkeepers would be the first to learn about it. 
Award Bookkeeping Company CEO Deb Shugg said she believed her franchisees had access to a wealth of knowledge on financial spending habits at their fingertips.

“Our bookkeepers take their clients’ financial temperature almost daily.  
“Cash-on-hand, debtor-to-creditor ratios and movement in income and expenditure are all part of what a bookkeeper measures on behalf of their clients,” she said.
As a result of this insight, Ms Shugg said bookkeepers were able to predict the current economic climate some time ago by the “stress” being recorded in clients’ financial records.  


 “Collectively, our bookkeepers have access to information that would obviously be effective in helping signal economic trends and downturns in spending, along with the impact these factors are having on the business community,” she said.
“Right now, cash flow is proving more challenging for businesses as they mistakenly bear the added costs of inflation, interest rates and transportation, without making the necessary costing adjustments in their own products and services.

“Sadly, as inflation increases and consumer spending decreases, business owners can find themselves in a situation where not only are their costs increasing but their income is decreasing,” she said. 

Ms Shugg said a bookkeeper’s role resembled a paramedic’s, since they work at the coal face, read the signs and help ease the symptoms of their ailing client or patient. 
Award Bookkeeping Company is a franchise network of small business operators with extensive accounting experience and/or qualifications. Franchises are available nationally.
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